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ISM briefing: government-backed insurance scheme for music festivals 

This briefing was prepared for an oral question in the House of Lords on Tuesday 27 April 2021: 

Earl of Clancarty (p) to ask Her Majesty’s Government what plans they have to introduce a 

government-backed insurance scheme to provide cover for music festivals this summer against 

Covid-related cancellations. For more information please contact Liam Budd, Senior External 

Affairs & Policy Manager at liam.budd@ism.org. 

Top lines and background 

• The failure of the commercial insurance market to offer suitable policies is preventing the 

return of live performance once COVID restrictions are lifted. Industry sources have 

suggested that products will become available in the next 12 to 24 months but this is too 

long to wait.  

 

• We have already seen the cancellation of many festivals that were announced for the 

summer – such as Glastonbury, Download, Shambala, Belladrum, Bluedot & Cornbury 

Music Festival and hundreds more will do so in the coming months if no cover is 

forthcoming. This issue is not confined to summer festivals – almost all live music of any 

scale becomes untenable if it can be cancelled at short notice with no financial protection. 

 

• This is why the ISM signed a joint letter to the Prime Minister calling for some of the 

remaining £400m from the £1.9bn Cultural Recovery Fund to be used to safeguard the 

return of live music events. As the letter notes: ‘there is simply no better or more efficient 

way to use CRF funds…than to enable people to get people back to work’.1 Unlike much of 

the distribution of this money so far, it would be using public funding in a way that reached 

individuals and not just organisations – particularly the freelancers who have suffered the 

biggest loss of work during COVID. 

 

• We believe that the £500 million Restart Scheme for Film and TV which helped delayed 

productions obtain insurance has set an important precedent. Promoters and venues could 

pay into a dedicated fund, to be matched by the Government, in addition to a premium 

paid by the insurance industry. A similar model has been used by an equivalent scheme 

covering terrorist attacks, which has generated £990m for the Treasury since it began in 

1993 at no cost to the taxpayer.2 

 

• UK Music estimated that a £650 million fund would allow £2 billion worth of activity to go 

ahead.3 By comparison the German Federal Government pledged €2.5 billion to insure 

events for the second half of 2021 while Austria, Sweden and the Netherlands have 

invested around €300 million in similar schemes. In addition, Denmark (€67m), Belgium 

(€60m), Norway (€34m), and Estonia (€6m) have all developed their own alternatives.4 

 

 
1https://livemusic.biz/wp-content/uploads/2021/04/LIVE...Contingency-cover-for-live-events-letter-19-April-2021.pdf  
2https://www.gov.uk/government/news/terrorism-insurance-gap-closed-giving-peace-of-mind-to-businesses 

https://www.poolre.co.uk/about/  
3https://www.ukmusic.org/wp-content/uploads/2021/01/Let-The-Music-Play-Save-Our-Summer-2021.pdf 
4https://accessaa.co.uk/denmark-latest-european-country-to-launch-insurance-fund-for-festivals/ 
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About the ISM 

The Incorporated Society of Musicians (ISM) is the UK's professional body for musicians and a 

nationally recognised subject association for music. Since 1882, we have been dedicated to 

promoting the importance of music and protecting the rights of those working in the music 

profession. We support almost 11,000 members across the UK and Ireland with our unrivalled 

legal advice and representation, comprehensive insurance and specialist services. 


